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SUBJECT: OIL COMPANY NATIONALIZATIONS: CALTEX VISIT TO 
DEPARTMENT 

1 . H. E. LEWIS, VP OF CALTEX, VISITED DEPUTY ASST. SECY. 

BOLEN ON JANUARY 13 TO EXPLAIN CALTEX'S POSITION ON 
MADAGASCAR NATIONALIZATION AND FINE ISSUES, AND TO SEEK 
USG SUPPORT. 

2. LEWIS SAID THAT THE FIRM IS PLANNING TO SEND REPRE- 
SENTATIVES TO TANANARIVE IN 1-2 MONTHS TO MEET WITH 
MINISTERS OF FINANCE AND ECONOMY, TO DISCUSS WHAT CALTEX 
CONSIDERS TO BE SEPARATE ISSUES OF ALLEGED EXCHANGE CONTROL 
VIOLATION AND NATIONALIZATION. IN MEANTIME, THE FIRM'S 
LAWYERS IN PARIS ARE PREPARING AN OPINION ON LEGAL QUES- 
TIONS INVOLVED. HE SAID THAT CALTEX IS UNWILLING TO 
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NEGOTIATE ON THE AMOUNT OF THE FINE, BUT HOPES RATHER TO 
ESTABLISH ITS INNOCENCE AND THEN PROCEED TO NEGOTIATE 
COMPENSATION FOR ITS ASSETS. 

3. AMBASSADOR BOLEN TOLD LEWIS THAT USG HAS MADE CLEAR TO 
GDRM ITS SUPPORT FOR PROMPT, ADEQUATE AND EFFECTIVE COMPEN- 
SATION FOR US OIL COMPANIES. HE THEN REVIEWED COUNTER- 
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MEASURES WHICH THE USG IS REQUIRED TO TAKE IN THE ABSENCE 

OF PROGRESS IN THIS DIRECTION IN ANY NATIONALIZATION CASE. 

IT WOULD BE BEST, HE SAID, FOR CALTEX TO MEET WITH GDRM 
AS ESSO HAD DONE, AND TO BEGIN THE NEGOTIATING PROCESS. 

HE OFFERED EMBASSY ASSISTANCE IN ARRANGING SUCH APPOINT- 
MENTS. IN RESPONSE TO LEWIS'S QUESTION, BOLEN SAID THAT 
THERE WERE AT LEAST SOME SIGNS OF GDRM INTEREST IN IM- 
PROVING RELATIONS, WHICH MAY BE TRANSLATED INTO CONCRETE 
PROGRESS ON THE ISSUES BETWEEN US. 

4. LEWIS PROMISED TO BE IN TOUCH WITH DEPARTMENT FOR 
ASSISTANCE WITH APPOINTMENTS WHEN PLANS FIRM UP. 

KISSINGER 
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